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What we do 





What we do 

The Index combines estimates of   

 misreported business income  

 unregistered or hidden employees  

 unreported “envelope” wages 

to obtain estimates of  the size of  the shadow 
economies as a proportion of  GDP  

 

Additionally we estimate amount of  bribery, 
including bribery in Government orders 

 

 

 



What we do 

 We survey entrepreneurs: owner/ managers  

 The surveys are conducted between March and 
April of each year (since 2010) and contain 
questions about shadow activity during the 
previous two years 

 For example, the survey conducted in March-April 2016 
collects information about shadow activity during 2015 and 
2014.   

 Random sample, Orbis data set, semi- panel 
data 

 Approximately 500 phone interviews in Latvia, 
500 in Lithuania and 500 in Estonia   

 

 



Definition of the shadow economy 

  

All legal production of goods and services 
that is deliberately concealed from public 
authorities 
 

 In line with OECD (2002), World bank (2010), 
SNA (1993) 

 

 
 

 

 































Influential factors: key conclusions 

 

 

 


